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FROM: Bee Huebner 



As the group sits down to eat breakfast, the President "makes the 

rounds, M tapping each Member on the shoulder and saying, n And who 
have we here? 11 

"Henry, I 5, ve heard this all before so if you say anjthing different I 
will know, 11 say6 the President in introducing the Kissinger briefing 
on Cambodia, We are not sending Americans into Cambodia ten at a 
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Kissinger. Our only aim is to withdraw from Southeast Asia in a way 
in which protects the safety of our own forces and allows us to leave 
the situation to the South Vietnamese "in good conscience. 11 We are 
trying to keep the other side off balance for the rest of this dry season 
and for as much of next year's dry season as possible. This Adminis- 
tration will not "slide" into a new wa,r. What you should watch are the 
overall trends. We are getting out, but we are not -- as an American 
decision -- going to turn the country over th<ithe Communists. 

The President underscores Kissinger's point that there will "be no 
American, ground combat troops in Cambodia" and that "we are follow- 
ing Congressional instructions to a T." We will not disregard the will 
of Congress, but neitdmstfaoiEldswe disregard American lives. People who 
say we are doing the same thing LBJ did are wrong, by 180 degrees. 

His- Administration got us in deeper -- we are-getting out. 

I 

As he moves to a discussion of the budget, the President quotes 
Lies Are lids remarki that he has had to tear up the speeches he used 
to make about LB J’s deficit spending since he heard about Nixon 1 s 
expansionary budget. The Presidentjpahats out, however, that the 
R epublican. Coordinating Committee meetings several years ago 
recognized the need for occasional deficits and distinguished between 
inflationary deficits like JLBJ ! s and the needed expansionary deficits 
of the sort the President is now proposing. 

George Shultz now briefs. He cites old haiwJ* at the Budget Office 
who say that Cap* Weinberger has given the most intensive scrutiny 
to the budget they can remember. Shultz points out that the Washington 
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Post article this morning was terribly misleading. In truth, the back 
of the inflationary problem "has been broken" and the New York Times 
account is far more accurate. The President breaks in to say 
"excellent!" -- and to observe that Ed Dale of the Times is the best 
economics writer around. He is not in our pocket or in anyone's pocket, 
but he calls them as he sees them and he calls the economy right almost 
all the time. "I'm reading the economic news more than I used to, " 
the President also observes. 

"A great mind, " exclaims the President when Shultz now mentions 
Milton Friedman as one who likes the full employment budget. As 
Shultz concludes, the Pre sident sums up this way: Of course we are 
for a balanced budget, but that means balanced over the business cycle. 

I may still have to veto big spending bills. "So don't burn your old 
speeches -- but just don't use them 1 against us!" (Daughter) 

The President now introduces the revenue sharing discussion by 
mentioning that the Republican Coordinating Committee also endorsed 
this concept. He passes along Congressman Rhodes' reminder that 
this concept was endorsed not only in the 1968 platform but in the '64 
platform as well. "Don't hold that against us, " the President quips. 

Later he breaks in to repeat Rhodes' observation that the '64 platform 
was not the Rhodes platform but the Laird platform. Says the Presi- 
dent, "I don't know whether Congressman: Rhodes is trying to join the 
liberal wing of the Party when he says that or what." After 24 years 
in and out of government, he goes on, I believe "this is the right 
program at the right time. Someone in the press corps has said that 
Congressman Mills is going to hold open hearings with a closed mind . 

I want you to at least b$,ve a open mind about this matter . " 

\ 

i 

As John. 1 Ehrlichman takes over, a cannon begins to boom in the 
background. The waiters serve more coffee and a number of the guests 
light up cigars. Ehrlichman observes good naturedly that his colleagues 
get more long winded all the time and this leaves him with only a few 
moments. He replies to a few of the principle objections to revenue 
sharing, and as he finishes a number of exclamation of n very good, very 
good, n are heard from the audience. 

« 

The President repeats the point that no one will get less money than 
they get today, that the total aid package will be 25% higher for states 
and localities, and that any programs that are eliminated will be eliminated 
by state and local decision-makers. He also tells the group of his 
request "that a kicker" be inserted to channel more funds into rural 
development programs for areas which a re now losing people.' This is 
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especially “my initiative, 11 he says, and it is extremely important 
M in terms of our national growth policies. n He asks John 
Ehrlichman to take the floor again in order to expand on this point. 

Clark MacGregor begins by noting that he will observe the House 
of Representatives* one minute rule (this comment gets a much bigger 
laugh from this group than it got from the White House staff a week 
ago.) The President interrupts to note that for Clark the White House 
is n a half way house between the House and the Senate. fr MacGregor, 
whose "I care about Congress’* buttons are still being distributed to 
staff members as the breakfast begins, tells the Congressman that 
the President 1 s attitude is that of the husband who. has learned to say 
M I need you” to his wife. He acknowledges that the Administration is 
making an extraordinary effort to gain support for this program, but 
says that is- because ours is "an uncommon cause. n (Applause) 

The President thanks his guests for joining him in this ‘'sumptuous 
banquet. “ He notes that there were rr no grits served -- but that simply 
shows how far we’ve gotten away from the southern strategy ! 11 As for 
our proposals, the easy way would be to nit-pick *em to death. But he 
hopes for something more. These are historic, revolutionary proposals 
which have a broad range of support. Governors Reagan and Rockefeller 
both called me this week to pledge their support. Those few local leaders 
who oppose this program simply haven’t read it. 

There is a feeling around the country that there is a lot wrong with 
our government. The ave.rage man doesn’t distinguish between the House 
and the Senate, between the Congress and the President. It is simply the 
government that is bad. And letis face it: the decisions made by the 
Federal government today are not made by th^ Congress or by elected 
officials but by a self-perpetuating bureaucratic .elite which is out of touch. 
If we don’t meet current frustrations peacefully, then the people will 
express them in the wrong way. If the “fed up“ feeling goe6 too far we 
could have real trouble and this very well could happen in my opinion. 


"Now the Democrats -- many of them -- want to keep things as they 
are. Or they want to pour more money into the old programs. We can 
never compete with them in dollar terms. We have to be responsible 
and they can always outbid us. ** But now we will be able to compete 
with them in terms of ideas. 


In the pzpst we have always run against things. In 1946 our theme 
was “Had Enought?' 1 and we did well with this essentially negative 
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posture. In 1952 we ran against "the mess in Washington" , In 1968, 
while I had many positive programs, people paid little attention to them 
and simply voted against the incumbent administration. We've had only 
two Republican Congresses in the last forty years and for this reason 
we have developed a psychology of being "against". And we're good at 
it -- as we should be. But while it is easy to nit-pick and whine about 
this or that -- and I've done a little of this in my time (laughter) -- 
we all have (more laughter) -- the time has now come for our party to 
take a new constructive approach. Let's let Republicans show they can 
be for something, for a change. You might find this a little hard, at 
first. But try it! You might like it!" 

During this final peroration, the President is working very hard, 
pumping his arms, speaking more rapidly and less cautiously than he 
often does in public appearances, and really zeroing in with great 
intensity on each member of his audience. The Congressmen are very 
attentive throughout the entire session -- with several of them taking 
extensive notes. 




